TOWN OF MCADENVILLE COUNCIL AGENDA
TUESDAY, JUNE 9, 2026 @ 6:00 PM
163 MAIN STREET, MCADENVILLE, NC

. CALL TO ORDER, PLEDGE OF ALLEGIANCE & INVOCATION

. ADJUSTMENT & APPROVAL OF THE JUNE AGENDA: Items will only be added

or removed upon approval of the Mayor and Town Council.

. OPPORTUNITY FOR PUBLIC COMMENT: This is an opportunity for members of

the public to address items to the Mayor and Council. Speakers are asked to register with
the Town Clerk, and limit comments to no more than three minutes.

. CONSENT AGENDA: The items of the “Consent Agenda” are adopted on a single

motion and vote, unless the Mayor or Council wishes to withdraw an item for separate
vote and/or discussion:

a) Approval of Minutes: Regular Meeting of May 12, 2026.

b) Contract to Audit Accounts: Butler & Stowe CPAs, was selected through an RFP
process for a 3-year contract. The contract to Audit Accounts for the Town of
McAdenville for the year ending June 30, 2026, in the amount of $26,200 is being
presented for Council consideration.

. BUDGET PRESENTATION - FY2026-2027: Lesley Dellinger will present a slide

presentation on the estimated revenue and expenditures for the Town’s Operating Funds
highlighting changes from the previous budget year and planned CIP projects.

. PUBLIC HEARING FOR PROPOSED 2026-2027 BUDGET: This is the required

public hearing on the proposed budget for the fiscal year beginning July 1, 2026. All
people wishing to speak on items in the proposed budget must register with the Clerk.

. ADOPTION OF BUDGET ORDINANCE FOR FISCAL YEAR 2026-2027: The total

Proposed Budget for the Town of McAdenville for Fiscal Year 2026-2027 is $2,366,300.
The proposed tax levy includes an ad valorem tax rate of .42 cents per $100 assessed
valuation, and an annual vehicle tax of $5.00. Proposed revisions to the Water & Sewer
Rates and Fee Schedule are included as part of the FY2026-27 Proposed Budget. The
recommended rate increase for utility services is 5% with the addition of water
availability fees for metered connections 3” and larger.

. BRUNCH BILL DISCUSSION: North Carolina’s Bruch Bill, officially Senate Bill

155, was signed into law in June 2017. The bill gives local municipalities the right to
adopt an ordinance allowing the sale of malt beverages, unfortified wine, fortified wine,
and mixed beverages starting at 10:00AM on Sundays. The owner/operator of 115 Craft
has requested Town Council’s consideration for adoption of a Brunch Bill ordinance.



10.

11.

12.

POLICE DEPARTMENT REPORT: A representative from the Gaston County Police
Department will present the monthly report and address questions and concerns of the
Town Council.

STAFF REPORT: Lesley Dellinger will provide updates on town business & open
projects and answer questions from the Town Council.

COUNCIL GENERAL DISCUSSION: This is an opportunity for the Mayor and
Council to ask questions for clarification, provide information to staff, or place a matter
on a future agenda.

CLOSED SESSION: To consult with the Town Attorney as permitted under GS143-
318.11(a)(3).

ADJOURN



TOWN OF MCADENVILLE MINUTES
MAY 12,2026

The McAdenville Town Council met in regular session on Tuesday, May12, 2026, at 6:00 PM in
the Council Chambers of Town Hall located at 163 Main Street, McAdenville N.C.

PRESENT:

Mayor Reid Washam and Council Members: Susan Elkins, Fred McBee, Jay McCosh and Greg
Richardson. Also in attendance: Attorney, Chris Whelchel and Town Administrator/Clerk Lesley
Dellinger. Mayor Pro-Tem Joe Rankin was absent.

CALL TO ORDER:
Mayor Washam called the meeting to order at 6:00 PM.
He led in the Pledge of Allegiance and opened the meeting with prayer.

ADJUSTMENT & APPROVAL OF AGENDA:
The May Agenda was approved as submitted by motion of Fred McBee, second by Susan Elkins
and unanimous vote.

OPPORTUNITY FOR PUBLIC COMMENT:
Mayor Washam opened the floor for public comment. No comments were presented.

CONSENT AGENDA:
The items of the Consent Agenda were approved by motion of Jay McCosh, second by Greg
Richardson and unanimous vote:

a) Approval of Minutes: Council approved the regular meeting minutes from April 14,
2026 and special meeting / budget workshop minutes from May 2, 2026.

b) Resolution Adopting UG Compliant Property Management Policy: Council approved
Resolution 2026-02 enacting the UG Compliant Property Management Policy for
expenditure of ARP funds.

¢) On-Call Contract Renewal for Land Use Services: Council approved the continuation
of the On-Call contract with N-Focus Inc, for FY2026-27 for technical assistance with
land use matters.

FIRE SERVICE AGREEMENT:

The current Fire Service Contract with the Town of Cramerton expires on 6/30/2026. Both
parties were open to extending the contract and agreed to a new 3-year term with a 10% increase.
There were no substantive changes to the interlocal agreement other than the rate. A separate 3-
year lease for use of the McAdenville Fire Station was also presented for consideration.
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Following discussion, a motion to approve the Interlocal Agreement for Provision of Fire
Services with the Town of Cramerton for $72,000/year for FY2026-27, and $75,000/year for
FY2027-28 & FY2028-29 was made by Greg Richardson, seconded by Susan Elkins, and passed
with unanimous vote. A second motion to approve the 3-year Fire Station Lease for use by the
Cramerton Fire Department was made by Fred McBee, seconded by Jay McCosh, and passed
with unanimous vote.

POLICE DEPARTMTNE REPORT:

Officer Rogers, McAdenville’s Community Coordinator GCPD, stated that Officer Owens
retired and introduced Officer Burr who was hired to fill the open Community Coordinator
position. Officer Burr’s prior experience was with the Town of Cramerton and Lincoln County.
He and Officer Burr will share McAdenville for a period before he transitions to the western
portion of Gaston County. Officer Rogers added that he will assist with the 2026 Christmas
Town Event, but that Officer Burr will be the primary POC for traffic management. The Crime
Statistic report for April was presented by Officer Rogers. There was one arrest for larceny at
McAdenville Motors, 92 speed checks, and Forest Heights has been added to the officer initiated
special checks list with 13 checks during the month. Officer Burr addressed Council stating that
he was very happy to be handling McAdenville and asked if they had any areas where they
wanted to see additional coverage. Greg Richardson asked that the Greenway Parking lot at dusk
be added to the priority check list. Officer Burr added that he had provided the Town
Administrator with his direct cell # and asked that it be distributed to the Council. Mayor
Washam thanked Officer Rogers for serving McAdenville over the last year and extended a
formal welcome to Officer Burr.

STAFF REPORT:
Town Administrator, Lesley Dellinger, reported on the following:

Water/Sewer:

e The monthly construction meeting for the DWI grant projects was held today at Town Hall
on 5/12/2026. Staft relayed the following project updates: The Forest Heights Neighborhood
will be transferred to the new waterline on Monday, May 18", Water service may be
interrupted for up to 8 hours. Door hangers with outage information will be distributed this
Thursday 5/14/2026. The Industrial Plants will be the next areas to be switched to the newly
constructed waterlines. Service outages will be limited to the plants, and State Utilities will
be coordinating with George Altice on fire protection protocols. A meeting between Lowell
and McAdenville to discuss reinstating the emergency interconnect on Saxony is still
pending. Coordinating the water shut off to test the line on Ford Drive has proved difficult
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due to the age and size of the supply line in this area. Alternate plans are being discussed.
Project construction is still on schedule for completion in October 2026.

Parks & Rec:

Update on River Link Sidewalk Plan Approval — The NCDOT Environmental Review found
a pipe in the construction area with active water which caused them to question the need for a
FERC review. WithersRavenel has confirmation of the FERC boundary from Duke Energy
and our sidewalk and retaining wall are above the elevation that would trigger FERC
permitting. Another issue noted during the Environmental Review was related to the Riparian
Buffer Protection Program. Our sidewalk will be in this buffer zone, but sidewalks and
greenways are allowed to be built within the Riparian Buffer and just require an additional
map and review process. The paperwork and review process could take up to 90 days.
Withers is currently working on the additional items for compliance. These recent hurdles
have caused delays in the design process but nothing that will permanently derail the project.

Old Business:

-85 Bridge Betterments — Kristin Turner has provided eight designs for the end caps on the
-85 bridge between McAdenville and Lowell for Council review and input. Council
narrowed the options to their top three and asked if Ms. Turner could rework the designs in a
square verses circular format for review at the June meeting. Staff will follow up with Ms.
Turner on the request.

Gaston 250 Parade - Registration for the Gaston 250 July 4™ parade is now open. The parade
is in Dallas on July 4™ with line up beginning at 1PM. Staff was able to find a local parade
float maker which includes the decorated float, delivery, and a driver for $625.00. The
typical float will hold 14-18 adult riders. The issue is that they do not have any July 4™
themed floats still available, however the Town can add additional decorations once the float
arrives at the lineup. If the Town would like to participate, staff requested selecting a point
person to organize a committee to oversee the process. Susan Elkins agreed to be the point
person for the July 4™ parade and plans to involve the McAdenville Woman’s Club and
Historical Society. Staff will work with Susan Elkins on selecting and reserving a float.

Town Attorney, Chris Whelchel, reported on the following:

Water/Sewer Merger Updates:

Utility relocation with I-85 widening project — McAdenville’s agreement with the NCDOT
does not include any financial responsibility from the Town for utility relocation costs

because reimbursement amounts are structured around population size. However, since the
widening project will most likely be completed after the W/S merger, the statutes appear to
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support the possibility that the City of Gastonia could be responsible for up to 50% of utility
relocation costs associated with McAdenville infrastructure within the project boundaries.
Chris has discussed the situation with a representative at the DOT and is working to get a
written opinion stating that the McAdenville utility relocation was fully funded by the State
and NO transfer of responsibility to Gastonia will occur.

e Elm Street Dedication — When researching easements for the W/S merger, it was discovered
that Elm Street was never dedicated to the Town which impacts ROW for the future Main
Street Waterline project. Chris is drafting an agreement for the ROW transfer to the Town
which involves the current property owners whose property borders the street. (Caromont
Health, Belmont Land, and Dynamo 31 Properties) The agreement will be reviewed by
Gastonia’s Attorney to ensure it will meet the merger requirements and then Chris will get
the document executed.

COUNCIL GENERAL DISCUSSION:

Mayor Washam stated that he had the opportunity to meet with Michael Peoples to discuss the
possibility of adjusting the minimum purchase amount for the Town’s bulk water service due to
the loss of industrial users. Mr. Peoples was not opposed to renegotiating the minimum purchase
amount but a change to the contract would have to be presented to the City of Gastonia Board for
consideration.

ADJOURN:
There being no further business to come before the board, the meeting adjourned at 7:03 PM
upon motion of Susan Elkins, second by Fred McBee and unanimous vote.

Reid Washam, Mayor Lesley Dellinger, Town Clerk
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LGC-205 Form A CONTRACT TO AUDIT ACCOUNTS Rev. 02/2026

The | Governing Board
Town Council

of Primary Government Unit
Town of McAdenville

and | Discretely Presented Component Unit (DPCU) (if applicable)
N/A

Primary Government Unit, together with DPCU (if applicable), hereinafter referred to as Governmental Unit(s)

and | Auditor Name

Butler & Stowe

Auditor Address

Post Office Box 2379, Gastonia, North Carolina 28053-2379

Hereinafter referred fo as Auditor

for Fiscal Year Ending - Date Audit Will Be Submitted to LGC
06/30/26 12/31/26

Must be within six months of FYE

hereby agree as follows:

1. The Auditor shall audit all statements and disclosures required by “U.S. Auditing Standards — AICPA
(Clarified),” referred to as generally accepted auditing standards (GAAS) and additional required legal
statements and disclosures of all funds and/or divisions of the Governmental Unit(s). The non-major combining,
and individual fund statements and schedules shall be subjected to the auditing procedures applied in the audit
of the basic financial statements and an opinion shall be rendered in relation to (as applicable) the governmental
activities, the business-type activities, the aggregate DPCUs, each major governmental and enterprise fund,
and the aggregate remaining fund information (non-major government and enterprise funds, the internal service
fund type, and the fiduciary fund types). Budgetary comparison information shall be prepared in accordance with
applicable GASB standards. Budget-to-actual comparisons at the level of the legally adopted budget ordinance
shall be presented as required supplementary information and shall not be included in the basic financial
statements. Any other budgetary comparison information shall be presented only as supplementary information
for funds required to be budgeted under NCGS Chapter 159, Article 3.

2. At a minimum, the Auditor shall conduct the audit and render the report in accordance with GAAS. If the
Governmental Unit expended $100,000 or more in combined Federal and State financial assistance during the
reporting period, the Auditor shall perform the audit in accordance with Generally Accepted Government
Auditing Standards (GAGAS). The Governmental Unit is subject to federal single audit requirements in
accordance with Title 2 US Code of Federal Regulations Part 200 Uniform Administration Requirements, Cost
Principles, and Audit Requirements for Federal Awards, Subpart F (Uniform Guidance) and the State Single
Audit Implementation Act. Currently the threshold is $1,000,000 for federal and state single audits, or such other
threshold as applicable for the fiscal year under audit. This audit and all associated audit documentation may be
subject to review by federal and State agencies in accordance with federal and State laws, including the staff of
the Office of State Auditor (OSA) and the Local Government Commission (LGC). If the audit requires a federal
single audit in accordance with the Uniform Guidance (§200.501) the Auditor and Governmental Unit(s) should
discuss, in advance of the execution of this contract, the responsibility for submission of the audit and the
accompanying data collection form (form SF-FAC) to the Federal Audit Clearinghouse as required under the
Uniform Guidance (§200.512) to ensure proper submission.

If the audit and Auditor communication are found in this review to be substandard, the results of the review may
be forwarded to the North Carolina State Board of CPA Examiners (NC State Board).
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LGC-205 Form A CONTRACT TO AUDIT ACCOUNTS Rev. 02/2026

3. If an entity is determined to be a component of another government as defined by the group audit
standards, the entity’s auditor shall make a good faith effort to comply in a timely manner with the requests of
the group auditor in accordance with AU-6 §600.41 - §600.42.

4, This contract contemplates an unmodified opinion being rendered. If during the process of conducting
the audit, the Auditor determines that it will not be possible to render an unmodified opinion on the financial
statements of the unit, the Auditor shall contact the LGC Staff to discuss the circumstances leading to that
conclusion as soon as is practical and before the final report is issued. The audit shall include such tests of the
accounting records and such other auditing procedures as are considered by the Auditor to be necessary in the
circumstances. Any limitations or restrictions in scope which would lead to a qualification should be fully
explained in an attachment to this contract.

5. If this audit engagement is subject to the standards for audit as defined in Government Auditing
Standards (2018 revision or subsequent revisions, as applicable) issued by the Comptroller General of the
United States, then by accepting this engagement, the Auditor warrants that he or she has met the
requirements for a peer review and continuing education as specified in Government Auditing Standards. The
Auditor agrees to provide a copy of the most recent peer review report to the Governmental Unit(s) and to the
Secretary of the LGC prior to the execution of an audit contract. Subsequent submissions of the report are
required only upon report expiration or upon the Auditor’s receipt of an updated peer review report. If the audit
firm receives a peer review rating other than pass, the Auditor shall not contract with the Governmental Unit(s)
without first contacting the Secretary of the LGC for a peer review analysis that may result in additional
contractual requirements.

If the audit engagement is not subject to Government Auditing Standards or if financial statements are not
prepared in accordance with U.S. generally accepted accounting principles (GAAP) and fail to include all
disclosures required by GAAP, the Auditor shall provide an explanation as to why in an attachment to this
contract or in an amendment.

6. It is agreed that time is of the essence in this contract. All audits are to be performed, and the report of
audit submitted to LGC Staff, within six months of fiscal year end. At the time of the execution of this contract, if
the parties know that the anticipated submission date of the audit exceeds six months after fiscal year end, a
written explanation shall be provided to the Secretary of the LGC on this contract form (see the space provided
on Page 7). If it becomes necessary to amend the audit fee or the date that the audit report will be submitted to
the LGC, an amended contract along with a written explanation of the change shall be submitted to the
Secretary of the LGC for approval.

7. It is agreed that GAAS include a review of the Governmental Unit's (Units’) systems of internal control
and accounting as they relate to accountability of funds and adherence to budget and law requirements
applicable thereto; that the Auditor shall make a written report, which may or may not be a part of the written
report of audit, to the Governing Board setting forth the Auditor's findings, together with his or her
recommendations for improvement. That written report shall include all matters determined to be “significant
deficiencies and material weaknesses” in accordance with AU-C §265 “Communicating Internal Control Related
Matters Identified in an Audit” of GAAS. The Auditor shall file a copy of that report with the Secretary of the LGC.

For GAAS or Government Auditing Standards audits, if an Auditor issues an AU-C §260 report, “Auditor's
Communication With Those Charged With Governance,” commonly referred to as a “Governance Letter,” LGC
staff does not require the report to be submitted unless the Auditor cites significant findings or issues from the
audit, as defined in AU-C §260 paragraphs 12 - 14. This would include issues such as difficulties encountered
during the audit, significant or unusual transactions, uncorrected misstatements, matters that are difficult or
contentious for which the Auditor consulted outside the engagement team and, in the Auditor’s judgment, are
significant and relevant to those charged with governance, and other findings or issues that the Auditor believes
are significant and relevant. If matters identified during the audit were required to be reported as described in

AU-C §260 paragraphs 12 - 14 and were communicated in a method other than an AU-C §260 letter, the written
documentation must be submitted.
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LGC-205 Form A CONTRACT TO AUDIT ACCOUNTS Rev. 02/2026

8. All local government and public authority contracts for audit or audit-related work require the

approval of the Secretary of the LGC. This includes annual or special audits, agreed upon procedures

related to internal controls, bookkeeping or other assistance necessary to prepare the Governmental Unit's
records for audit, financial statement preparation, any finance-related investigations, or any other audit- related
work in the State of North Carolina. Approval is also required for the Alternative Compliance Examination
Engagement for auditing the Coronavirus State and Local Fiscal Recovery Funds

expenditures as allowed by US Treasury. Approval is not required on audit contracts and invoices for

system improvements and similar services of a non-auditing nature.

9. Invoices for services rendered under these contracts shall not be paid by the Governmental Unit(s) until
the invoice has been approved by the Secretary of the LGC. This also includes any progress billings

[G.S. 159-34 and 115C-447]. All invoices for audit work shall be submitted in PDF format to the Secretary

of the LGC for approval. The invoice marked 'approved' with approval date shall be returned to the Auditor

to present to the Governmental Unit(s) for payment. This paragraph is not applicable to contracts for audits of
hospitals.

10.  In consideration of the satisfactory performance of the provisions of this contract, the Governmental
Unit(s) shall pay to the Auditor, upon approval by the Secretary of the LGC if required, the fee, which includes
any costs the Auditor may incur from work paper or peer reviews or any other quality assurance program
required by third parties (federal and state grantor and oversight agencies or other organizations)

as required under the Federal Single Audit Act and the State Single Audit Act. This does not include fees for
any pre-issuance reviews that may be required by the North Carolina Association of Certified Public
Accountants (NCACPA) Peer Review Committee or North Carolina State Board of CPA Examiners (see
Paragraph 13).

11.  If the Governmental Unit(s) has/have outstanding revenue bonds, the Auditor shall submit to LGC Staff,
either in the notes to the audited financial statements or as a separate report, a calculation demonstrating
compliance with the revenue bond rate covenant. Additionally, the Auditor shall submit to LGC Staff
simultaneously with the Governmental Unit’s (Units’) audited financial statements any other bond compliance

statements or additional reports required by the authorizing bond documents, unless otherwise specified in the
bond documents.

12.  After completing the audit, the Auditor shall submit to the Governing Board a written report of audit. This
report shall include, but not be limited to, the following information: (a) Management's Discussion and Analysis,
(b) the financial statements and notes of the Governmental Unit(s) and all of its component units prepared in
accordance with GAAP, (c) supplementary information requested by the Governmental Unit(s) or required for full
disclosure under the law, and (d) the Auditor’s opinion on the material presented. The Auditor shall furnish the
required number of copies of the report of audit to the Governing Board uponcompletion.

13. If the audit firm is required by the Secretary of the Local Government Commission to obtain a pre-
issuance review or take corrective action as a result of peer review findings or quality control deficiencies, such
corrective action shall be consistent with the authority and requirements of the North Carolina State Board of
Certified Public Accountant Examiners, the AICPA Peer Review Program, and established Local Government
Commission practice, including the use of report addenda or other remedial measures, as appropriate.
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LGC-205 Form A CONTRACT TO AUDIT ACCOUNTS Rev. 02/2026

14. In accordance with G.S. 159-34, the Finance Officer of the Unit is responsible for filing the audited
financial statements with the Secretary of the Local Government Commission.

The Auditor may upload the audit report and related documents through the LGC’s electronic submission
system; however, submission shall not be deemed complete until the Finance Officer has reviewed and certified
the submission.

The Auditor, Finance Officer, other Unit staff member designated by the Finance Officer, or a third party
approved by the Unit may enter all Data Input Report information except the information on the “transmittal doc
info” tab. The “transmittal doc info” tab must be completed by the Auditor.

The Finance Officer shall review, approve, and certify the accuracy and completeness of the Data Input Report
(DIR) in the LGC's LOGOS system prior to LGC review, regardless of whether the DIR is prepared by the
Auditor or the Unit.

Finance Officer certification is required for any corrected or revised submissions.

Finance Officer certification of the DIR shall be completed in a timely manner following notification that the DIR
is ready for review and within time frames prescribed by the LGC. Failure to complete certification in a timely
manner may result in the audit being considered late due to unit action rather than auditor performance

The Auditor shall conduct the audit in accordance with generally accepted auditing standards and shall ensure
that the financial statements are prepared in accordance with generally accepted accounting principles as of the
fiscal year end. Budget-to-actual comparisons at the level of the legally adopted budget ordinance shall be
presented in required supplementary information, separate from the basic financial statements, and shall not be
included in the audit opinion. The Auditor shall confirm that such information reconciles to the financial
statements and is consistent with applicable accounting guidance and any LGC reporting requirements.

The Finance Officer shall certify in a timely manner that all data inputted in LOGOS used for preparation of the
financial statements and required supplementary information is complete and accurate.

For audits of units other than hospitals, the audit report should be submitted when (or prior to) submitting the
final invoice for services rendered. The report of audit, as filed with the Secretary of the LGC, becomes a matter
of public record for inspection, review and copy in the offices of the LGC by any interested parties. Any
subsequent revisions to these reports shall be sent to the Secretary of the LGC. These audited financial
statements, excluding the Auditors’ opinion, may be used in the preparation of official statements for debt
offerings by municipal bond rating services to fulfill secondary market disclosure requirements of the Securities
and Exchange Commission and for other lawful purposes of the Governmental Unit(s) without requiring consent
of the Auditor. If the LGC Staff determines that corrections need to be made to the Governmental Unit's (Units’)
financial statements and/or the compliance section, those corrections shall be provided within three business
days of notification unless another deadline is agreed to by LGC Staff.
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LGC-205 Form A CONTRACT TO AUDIT ACCOUNTS Rev. 02/2026

15. Should circumstances disclosed by the audit call for a more detailed investigation by the Auditor than
necessary under ordinary circumstances, the Auditor shall inform the Governing Board in writing of the need for
such additional investigation and the additional compensation required therefore. Upon approval by the
Secretary of the LGC, this contract may be modified or amended to include the increased time, compensation,
or both as may be agreed upon by the Governing Board and the Auditor.

16. If an approved contract needs to be modified or amended for any reason, the change shall be made in
writing and preaudited if the change includes a change in audit fee (preaudit requirement does not apply to
hospitals). This amended contract shall be completed in full, including a written explanation of the change,
signed and dated by all original parties to the contract. It shall then be submitted to the Secretary of the LGC for
approval. No change to the audit contract shall be effective unless approved by the Secretary of the LGC.

17. A copy of the engagement letter, issued by the Auditor and signed by both the Auditor and the
Governmental Unit(s), shall be attached to this contract, and except for fees, work, and terms not related to audit
services, shall be incorporated by reference as if fully set forth herein as part of this contract. In case of conflict
between the terms of the engagement letter and the terms of this contract, the terms of this contract shall take
precedence. Engagement letter terms that conflict with the contract are deemed to be void unless the conflicting
terms of this contract are specifically deleted in Paragraph 30 of this contract. Engagement letters containing
indemnification clauses shall not be accepted by LGC Staff.

18. Special provisions should be limited. Please list any special provisions in an attachment.

19. A separate contract should not be made for each division to be audited or report to be submitted. If a
DPCU is subject to the audit requirements detailed in The Local Government Budget and Fiscal Control Act and
a separate audit report is issued, a separate audit contract is required. If a separate report is not to be issued
and the DPCU is included in the primary government audit, the DPCU shall be named along with the primary
government on this audit contract. DPCU Board approval date, signatures from the DPCU Board chairman and
Finance Officer also shall be included on this contract.

20. The contract shall be executed, preaudited (preaudit requirement does not apply to hospitals) and
physically signed by all parties including Governmental Unit(s) and the Auditor, then submitted in PDF format to
the Secretary of the LGC.

21, The contract is not valid until it is approved by the Secretary of the LGC. The staff of the LGC shall notify
the Governmental Unit and Auditor of contract approval by email. The audit should not be started before the
contract is approved.

22. Retention of Client Records: Auditors are subject to the NC State Board of CPA Examiners’ Retention of
Client Records Rule 21 NCAC 08N .0305 as it relates to the provision of audit and other attest services, as well
as non-attest services. Clients and former clients should be familiar with the requirements of this rule prior to
requesting the return of records.
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LGC-205 Form A CONTRACT TO AUDIT ACCOUNTS Rev. 02/2026

23. This contract may be terminated at any time by mutual consent and agreement of the Governmental
Unit(s) and the Auditor, provided that (a) the consent to terminate is in writing and signed by both parties,
(b) the parties have agreed on the fee amount which shall be paid to the Auditor (if applicable), and (c) no
termination shall be effective until approved in writing by the Secretary of the LGC.

24. The Governmental Unit's (Units’) failure or forbearance to enforce, or waiver of, any right or an event
of breach or default on one occasion or instance shall not constitute the waiver of such right, breach or
default on any subsequent occasion or instance.

25. There are no other agreements between the parties hereto and no other agreements relative hereto
that shall be enforceable unless entered into in accordance with the procedure set out herein and approved
by the Secretary of the LGC.

26. E-Verify. The Auditor shall comply with the requirements of NCGS Chapter 64 Article 2. Further, if the
Auditor utilizes any subcontractor(s), Auditor shall require such subcontractor(s) to comply with the
requirements of NCGS Chapter 64, Article 2.

27. For all non-attest services, the Auditor shall adhere to the independence rules of the AICPA
Professional Code of Conduct and Government Auditing Standards, 2018 or 2024 Revision (as applicable).
Preparing financial statements in their entirety shall be deemed a “significant threat” requiring the Auditor to
apply safeguards sufficient to reduce the threat to an acceptable level. If the Auditor cannot reduce the threats
to an acceptable level, the Auditor cannot complete the audit. If the Auditor is able to reduce the threats to an
acceptable level, the documentation of this determination, including the safeguards applied, must be included
in the audit workpapers.

All non-attest service(s) being performed by the Auditor that are necessary to perform the audit must be
identified and included in this contract. The Governmental Unit shall designate an individual with the suitable
skills, knowledge, and/or experience (SKE) necessary to oversee the services and accept responsibility for
the results of the services performed. If the Auditor is able to identify an individual with the appropriate SKE,
the Auditor must document and include in the audit workpapers how the Auditor reached that conclusion. If
the Auditor determines that an individual with the appropriate SKE cannot be identified, the Auditor cannot
perform both the non-attest service(s) and the audit. See "Fees for Audit Services" page of this contract to
disclose the person identified as having the appropriate SKE for the Governmental Unit.

28. Applicable to audits with fiscal year ends of June 30, 2021 and later. The Auditor shall present the
audited financial statements including any compliance reports to the Government Unit's Governing Board or
audit committee in an official meeting in open session as soon as the audited financial statements are
available but not later than 45 days after the submission of the audit report to the Secretary of the LGC. The
Auditor’s presentation to the Governing Board or audit committee shall include:
a) the description of each finding, including all material weaknesses and significant deficiencies, as
found by the Auditor, and any other issues related to the internal controls or fiscal health of the
Government Unit as disclosed in the management letter, the Single Audit or Yellow Book reports, or
any other communications from the Auditor regarding internal controls as required by current auditing
standards;
b) the status of the prior year audit findings;
c) the values of Financial Performance Indicators based on information presented in the audited
financial statements; and
d) notification to the Governing Board that the Governing Board shall develop a “Response to the
Auditor’s Findings, Recommendations, and Fiscal Matters,” if required under Rule 20 NCAC 03 .0508.
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LGC-205 Form A CONTRACT TO AUDIT ACCOUNTS Rev. 02/2026

29. Information based on the audited financial statements shall be submitted to the Secretary of the
LGC through the LGC’s LOGOS system, including completion of the Data Input Report (DIR). Submission
is not complete and shall not be accepted by the LGC until the Finance Officer has reviewed and certified
the DIR in accordance with Paragraph 14 of this contract.

30. All of the above paragraphs are understood and shall apply to this contract, except the
following numbered paragraphs shall be deleted (See Paragraph 17 for clarification).

31. The process for submitting contracts, audit reports and invoices is subject to change. Auditors and
Units should use the submission process and instructions in effect at the time of submission. Refer to the
N.C. Department of State Treasurer website at https://www.nctreasurer.com/state-and-local-
government-finance-division/local-government-commission/submitting-your-audit.

32. All communications regarding audit contract requests for modification or official approvals will be
sent to the email addresses provided on the signature pages that follow.

33. Applicable to audits with fiscal year ends of June 30, 2025, and later. The Unit authorizes the
LGC to grant access to the LGC’s LOGOS system, including the Data Input Report (DIR), to employees
of the contracted audit firm who are associated with and acting on behalf of the firm for purposes of
performing audit and reporting services under this contract. Such access shall be limited to the scope
necessary to perform contracted services and shall not relieve the Auditor or the Unit of their respective
responsibilities under this contract.

34. Changes or edits to the text of this contract form are not permitted, except for the Secretary’s
authority to revise or update this contract form pursuant to LGC Rule 20 NCAC 03. 0502.

For contracts with an anticipated audit submission date exceeding six months after fiscal year
end, please use this space to explain the reason for the late submission, as required by
Paragraph 6 of this contract form:

Page 7



LGC-205 Form B CONTRACT TO AUDIT ACCOUNTS Rev. 02/2026

FEES FOR AUDIT SERVICES

1. For all non-attest services, the Auditor shall adhere to the independence rules of the AICPA Professional
Code of Conduct (as applicable) and Government Auditing Standards,2018 Revision. Refer to Paragraph
27 of this contract for specific requirements. The following information must be provided by the Auditor;
contracts presented to the LGC without this information will be not be approved.

Financial statements were prepared by: [ Auditor [JGovernmental Unit  []Third Party

If applicable: The individual at the Governmental Unit designated to have the suitable skills, knowledge,
and/or experience (SKE) necessary to oversee the non-attest services and accept responsibility for the
results of these services:

Name: Title and Unit / Company:
| |Finance Officer

Email Address:
| Iclerk@townofmcadenville.org |

|Le_sley Dellinger

OR Not Applicable |:| (Identification of SKE Individual on the LGC-205 Contract is not applicable for
GAAS-only audits or audits with FYESs prior to June 30, 2020.)

2. Fees may not be included in this contract for work performed on Annual Financial Information Reports
(AFIRs), Form 990s, or other services not associated with audit fees and costs. Such fees may be included in the
engagement letter but may not be included in this contract or in any invoices requiring approval of the LGC. See
Paragraphs 8 and 13 for details on other allowable and excluded fees.

3. The audit fee information included in the table below for both the Primary Government Fees and the DPCU
Fees (if applicable) should be reported as a specific dollar amount of audit fees for the year under this contract. If
any language other than an amount is included here, the contract will be returned to the audit firm for correction.

4. Prior to the submission of the completed audited financial report and applicable compliance reports subject to
this contract, or to an amendment to this contract (if required) the Auditor may submit interim invoices for approval
for services rendered under this contract to the Secretary of the LGC, not to exceed 75% of the billings for the
Unit's last annual audit that was submitted to the Secretary of the LGC. All invoices for services rendered in an
audit engagement as defined in Rule 20 NCAC .0503 shall be submitted to the Secretary of the LGC for approval
before any payment is made. Payment before approval is a violation of law. (This paragraph not applicable to
contracts and invoices associated with audits of hospitals).

Primary Government Unit Town of McAdenville
Audit Fee (financial and compliance if applicable) |$ 21,630.00
Fee per Major Program (if not included above) $
Additional Fees Not Included Above (if applicable):
Financial Statement Preparation (incl. notes and RSI)| ¢ 4,570.00
All Other Non-Attest Services $
TOTAL AMOUNT NOT TO EXCEED $ 26,200
Discretely Presented Component Unit N/A
Audit Fee (financial and compliance if applicable) | $
Fee per Major Program (if not included above) $

Additional Fees Not Included Above (if applicable):

Financial Statement Preparation (incl. notes and RSI)| $
All Other Non-Attest Services $
TOTAL AMOUNT NOT TO EXCEED $
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LGC-205 Form B

CONTRACT TO AUDIT ACCOUNTS

Rev. 02/2026

SIGNATURE PAGE

AUDIT FIRM

Audit Firm*
Butler & Stowe

Authorized Firm Representative (typed or printed)*
Sheila O. Thornton, CPA

Signature*®

Shecla O Jhoudm CPA

Date* 5 r(,%

Email Address™
sthornton@butlerstowe.com

GOVERNMENTAL UNIT

Governmental Unit*
Town of McAdenville

Date Governing Board Approved Audit Contract*
(Enter date in box to right)

Mayor/Chairperson (typed or printed)*
C. Reid Washam

Signature*

Date

Email Address™
r.washam@townofmcadenville.org

Chair of Audit Committee (typed or printed, or “NA”)
N/A

Signature

Date

Email Address

GOVERNMENTAL UNIT — PREAUDIT CERTIFICATE

Required by G.S. 159-28(a1) or G.S. 115C-441

(a1). Not applicable to hospital contracts.

This instrument has been preaudited in the manner required by The Local Government Budget and Fiscal
Control Act or by The School Budget and Fiscal Control Act.

Sum Obligated by This Transaction:

$ 26,200

Primary Governmental Unit Finance Officer* gyped or printed

Lesley Dellinger

Signature*

Date of Preaudit Certificate*

Email Address*
clerk@townofmcadenville.org
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LGC-205 Form B CONTRACT TO AUDIT ACCOUNTS Rev. 02/2026

SIGNATURE PAGE - DPCU
(complete only if applicable)

DISCRETELY PRESENTED COMPONENT UNIT

DPCU*
N/A

Date DPCU Governing Board Approved Audit Contract*
(Enter date in box to right)

DPCU Chairperson (typed or printed)* Signature®

Date* ‘ Email Address*

Chair of Audit Committee (typed or printed, or “NA”) | Signature

Date Email Address

DPCU - PREAUDIT CERTIFICATE

Required by G.S. 159-28(a1) or G.S. 115C-441(a1). Not applicable to hospital contracts.

This instrument has been preaudited in the manner required by The Local Govemment Budget and Fiscal
Control Act or by The School Budget and Fiscal Control Act.

Sum Obligated by this Transaction: $
DPCU Finance Officer (typed or printed)* Signature*
Date of Preaudit Certificate* Email Address*

Remember to print this form, and obtain all
required signatures prior to submission.
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TOWN OF McADENVILLE

Proposed Budget Summary
Fiscal Year 2026—-2027

Total Proposed Budget — FY2026—2027 $2,366,300

12.6% increase (+$266,300) over prior year

Budget Overview

The FY2026-2027 budget maintains essential services, funds critical infrastructure improvements, and
reflects a disciplined approach to fiscal management. The budget was prepared in accordance with the North
Carolina Local Government Budget and Fiscal Control Act (G.S. Ch. 159, Art. 3).

Key economic factors shaping this budget include:

» The closure of Mannington Mills (December 2025), which significantly reduced both property tax base
and water/sewer revenues.

» Continued inflationary pressures on operational costs, including a 7.5% increase in wholesale
water/sewer rates from the City of Gastonia.

» Ongoing success in securing state and federal grant funding to offset capital infrastructure costs.

General Fund — $1,759,350

The ad valorem (property) tax rate is proposed at $0.42 per $100 of assessed valuation. Gaston County’s
projected net taxable value for McAdenville is $161,736,284, with estimated tax revenues of $670,258 at a
98.67% collection rate. The tax base decreased primarily due to a 49.5% decline in personal property
valuation following the Mannington Mills closure. Fund balance appropriations of $350,000 are included to
balance the budget.

Salary & Benefits $342,000
Police & Fire Protection $367,000
Trash & Public Works $182,000
Capital Improvements $504,200
General Government $114,450
Professional Services $185,000
Parks & Recreation $42,100
Elected Officials $22,600

Total General Fund $1,759,350

Key Priorities & Investments

* Police and Fire services represent approximately 21% of the General Fund (excl. capital). A new
five-year law enforcement agreement with Gaston County provides fixed costs for the first two
years, enhancing budget predictability. A renegotiated Fire Service Agreement with Cramerton
Fire Department includes a 10% increase under a new three-year term, along with planned
electrical upgrades and backup generator installation at the Fire Station.



+ Capital Improvements include a $350,000 local match supporting a $2.5 million CMAQ grant
award for this pedestrian connectivity project. Excluding this investment, overall expenditure
growth would have been only 1.8%.

« Powell Bill funding of approximately $32,000 in NCDOT grants, supplemented by $68,000 in
Powell Bill reserves, will fund a formal Street Inventory & Assessment study along with
resurfacing projects.

* Merit-based salary adjustments of up to 5% are included. No new staff positions are added.

Water & Sewer Fund

The Water & Sewer Fund has faced significant revenue declines over the past three years due to the loss of
the Town’s industrial customer base. The Mannington Mills closure alone is projected to reduce water sale
revenues by approximately 25% in FY2027.

To maintain operational stability, a 5% water/sewer rate increase and implementation of Industrial Availability
Fees are proposed. The estimated rate impact for residential customers is:

« At 2,500 gallons/month: $3.22/month increase
« At 5,000 gallons/month: $5.88/month increase (<$10/month total impact)

McAdenville’s rates remain in the median range compared to similar-sized municipalities per the UNC School
of Government rate dashboard. The new rate schedule is effective for all billings after July 1, 2026.

Capital infrastructure needs total over $16.7 million. Through successful grant pursuits, over $11 million has
been secured from the NC Division of Water Infrastructure (DWI), reducing the unfunded capital burden by
approximately 70%:

«  Water System Improvements Grant — $3,749,048 (construction in progress, est. completion December

2026)

« Water System Rehabilitation Grant — $3,269,750 (construction in progress, est. completion December
2026)

« Main Street Interconnect Project Grant — $4,000,000 pending (supports Gastonia merger and future
capacity)

Town of McAdenville, NC < Fiscal Year 2026-2027



authorized to be expended from the Powell Bill Fund as follows:

2027:

Ordinance No. 2026-05

ORDINANCE ADOPTING A BUDGET FOR THE

TOWN OF MCADENVILLE, NORTH CAROLINA FOR
THE FISCAL YEAR BEGINNING JULY 1, 2026, AND ENDING JUNE 30, 2027

BE IT ORDAINED by the Town Council of the Town of McAdenville, North Carolina meeting
in open session this 9" day of June 2026, that the following anticipated revenues and departmental
expenditures are hereby appropriated and approved for the operation of the Town of McAdenville and its
activities for the Fiscal Year beginning July 1, 2026, and ending June 30, 2027.

SECTION I - GENERAL FUND EXPENDITURES: A total of $1,759,350 is hereby authorized
to be expended from the department accounts of the General Fund as follows:

Governing body

Administrative Department

Fire Department

Solid Waste & Yard Waste Disposal
Public Works

Police Department

Parks & Recreation Department
Capital Expenditures

$ 22,600
$ 606,450
$ 162,000
$ 104,000
$ 78,000
$ 290,000
$ 92,100
$ 404.200
$1,759,350

SECTION II - WATER AND SEWER FUND EXPENDITURES: A total of $507,000 is
hereby authorized to be expended from the Water and Sewer Fund as follows:

Water and Sewer Department

$ 507000
$ 507,000

SECTION III - POWELL BILL FUND EXPENDITURES: A total of $100,000 is hereby

Maintenance & Repair

$ 100,000
$ 100,000

SECTION IV — GENERAL FUND REVENUES: The Town Council does estimate that the
following revenues will be available during the fiscal year beginning July 1, 2026, and ending June 30,

Ad Valorem Taxes

Tag & Tax

Utility Franchise Tax
Sales Taxes

Alcohol / Beverage Tax
Solid Waste Disposal
Trash Collection

Bldg. and Zoning Fees
Annexation Fees
Miscellaneous Income
Appropriated Fund Balance — River Link

670,000
54,000
280,000
295,000
3,700
750
4000
1,000
20,000
10,900
350,000
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Ordinance No. 2026-05

Interest Income General Fund (GF) $ 70,000
TOTAL $ 1,759,350

SECTION V — WATER AND SEWER FUND REVENUES: The Town Council does estimate
that the following Revenues will be available during the fiscal year beginning July 1, 2026, and ending June
30, 2027:

Charges for Service $ 447,000
Interest Income $ 60,000
Fund Balance Appropriations W&S $ -0-

TOTAL $ 507,000

SECTION VI - POWELL BILL FUND REVENUES: The Town Council does estimate that the
following Revenues will be available during the fiscal year beginning July 1, 2026, and ending June 30,
2027:

Powell Bill Aid $ 32,000
Interest Income (PB) $ 3,000
Fund Balance Appropriations PB $ 65.000

TOTAL $ 100,000

SECTION VII - LEVY OF TAXES: There is hereby levied, for Fiscal Year 2026-2027, an Ad
Valorem Tax Rate of $0.42 on each one hundred dollars ($100.00) valuation of taxable property as listed
for taxes as of January 1, 2026. This rate is based on an estimated 99.13% collection rate which was at
least the collection rate experienced during the 2025-2026 fiscal year.

There is also hereby levied, for Fiscal Year 2026-2027, a Vehicle tax of $5.00 per year upon any
vehicle resident in the Town of McAdenville.

SECTION VIII - FEES SCHEDULE: The Town Council shall adopt a schedule of fees and
rates for water and sewer services, as may be amended from time to time as determined appropriate, to
provide funding to cover costs for the provision of designated services.

SECTION IX - SPECIAL AUTHORIZATION - FINANCE OFFICER: The finance officer
is hereby authorized to reallocate appropriations within departments and among the various line items not
organized by departments as deemed necessary.

The Finance Officer shall be authorized to make interdepartmental transfers, within the same fund,
not to exceed ten percent (10%) of the appropriated monies for the department whose allocation is reduced.
Notification of such transfers shall be made to the Town Council at its next regular meeting following the
date of transfer.

Budget Ordinance for Fiscal Year 2026-2027 adopted this 9" day of June 2026.

Reid Washam Attest: Lesley Dellinger
Mayor Town Administrator/Clerk
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MEMORANDUM

TO: McAdenville Town Council

FROM: Town Staff

DATE: June 4, 2026

RE: North Carolina Senate Bill 155 — “The Brunch Bill”
PURPOSE

This memorandum provides the Town Council with an overview of North Carolina Senate Bill
155 (SB 155), known as the “Brunch Bill,” which was ratified by the North Carolina General
Assembly and signed into law by Governor Roy Cooper on June 30, 2017. The legislation
modernizes several provisions of the State’s alcoholic beverage control laws and includes an
opt-in provision that requires local governing board action.

BACKGROUND

Prior to the enactment of SB 155, North Carolina law prohibited the sale of alcoholic beverages
before noon on Sundays. The legislation amends this restriction and introduces several
additional changes affecting craft breweries, distilleries, and retail permit holders. The law does
not take effect uniformly statewide; the Sunday morning sales provision specifically requires
affirmative action by each local government before it applies within that jurisdiction.

KEY PROVISIONS

1. Sunday Morning Alcohol Sales (Opt-In Required)

Local county and city governments may adopt an ordinance allowing licensed permit holders —
including restaurants, retail businesses, breweries, and bottle shops — to begin selling malt
beverages, unfortified wine, fortified wine, and mixed beverages as early as 10:00 a.m. on
Sundays, two hours earlier than the previous noon standard. This provision does not take effect
in the Town of McAdenville unless the Town Council adopts a local ordinance.

2. Craft Distilleries

» Distilleries may now sell up to five bottles of spirits directly to consumers per year,
increased from the prior limit of one bottle.

+ Distillery permit holders may obtain a special event permit to offer complimentary
quarter-ounce tasting samples at festivals, trade shows, conventions, and similar events.

3. Craft Breweries

* Legalizes the filling of 32-ounce “crowler” cans by retail permit holders, including
brewery taprooms and bottle shops.

» Expressly permits breweries to provide paid or complimentary samples to customers and
employees for on-premises consumption.

» Clarifies that brewery taprooms may sell guest taps and other ABC-approved alcoholic
beverages, not only their own products.

» Allows farm breweries located in dry counties to sell their products on-site with
appropriate local approval.




4. Other Provisions

» Permits off-site storage of manufactured alcoholic beverages at TTB-approved locations,
benefiting fast-growing producers with limited on-site capacity.

* Allows retail businesses to sell unfortified wine without a food menu requirement.

» Clarifies that homebrewers may transport wines and malt beverages to organized
competitions for tasting and judging.

ACTION REQUIRED / STAFF RECOMMENDATION

No immediate action is required. The Sunday morning sales provision does not apply within the
Town of McAdenville unless the Town Council adopts an opt-in ordinance. Staff recommends
the Council discuss whether it wishes to:

» Place consideration of an opt-in ordinance on a future agenda;
» Seek public input from residents and affected businesses prior to a vote; or
+ Take no action at this time, in which case current Sunday sales hours remain in effect.




McAdenville Crime Statistics

May 2026
GASTON COUNTY POLICE

GASTON COUNTY
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May 2026- Case Highlights

GASTON COUNTY

Larceny — 200 blk Church st
* 26-3438/, May 19
e Cleared by Arrest

* Arrestee: Jaguay Marquice Warren
* Residence: same as crime location




May 2026 Arrests ‘//2

GASTON COUNTY

No additional arrests



Calls for Service — May 2026

911 and Non-emergency

s 2

GASTON COUNTY

CALLS OFFICER INITIATED CALLS

Alarm 5

Domestic 2 SPECIAL CHECK 95
STRANDED MOTORIST 2 TRAFFIC STOP 8
Stranded Vehicle- 2 MEET IN PERSON 7
DANGER Check Vehicle 2
Veh Acc-PI 2 Follow Up 1
Animal-Injured AO1 1 Investigation

Break In 1 Foot Patrol 1
Damage to Property 1

Found Property 1 Total 114
Improper Parking 1

Veh Accident PD 1

Total 19

TOTAL CALLS 133



Officer Initiated Activity Highlights: May 2026 ‘ L 2

GASTON COUNTY

e 501 Lakeview Dr (19)

» Special Check - 18
» Foot Patrol -1




Officer Initiated Activity Highlights: May 2026 ‘ //j

GASTON COUNTY

e 144 Wesleyan Dr (11)
» Special Check - 10
» Traffic Stop - 1




Officer Initiated Activity Highlights: May 2026 Qj

GASTON COUNTY

* 275 Wesleyan Dr
» Special Check -9




Officer Initiated Activity Highlights: May 2026 Qj

GASTON COUNTY

* Forest Heights Dr/ Fir St.
» Special Check - 13




STAFF REPORT FOR COUNCIL MEETING 6/9/2026

Presented by Lesley Dellinger, Town Administrator/Clerk

Finance Department:
e Line-item reallocation authorized by the Finance Officer in the FY2025-26 Budget

The following line items adjustments were made on 5/21/2026 in the General Fund budget for
fiscal year ending June 30, 2026.

Decrease Increase
GF-10 Collection Fee $6,750.00
GF-10 Advertising $1,000.00
GF-10 Contractual Services $4,750.00
GF-10 Supplies $1,000.00

Adjustments will result in no change in the net appropriations for the General Fund with a total
budget of $1,384,250.

The following line items adjustments were made on 06/2/2026 in the Water/Sewer Fund budget
for fiscal year ending June 30, 2026.

Decrease Increase
W/S-51 Water Repair/Maintenance $30,000.00
W/S-51 Professional Services $10,000.00
W/S-51 Water Purchase for Resale $ 5,000.00
W/S-51 Sewer Treatment $50,000.00
W/S-51 Sewer Repair/Maintenance $20,000.00
W/S-51 Construction — H/B PRV $75,000.00

Adjustments will result in no change in the net appropriations for the Water & Sewer Fund with a
total budget of $675,000.

Water/Sewer:
e Update on construction progress of ARPA funded water projects.

1-85 Bridge Betterments:
e Final selection of end cap design and revision suggestions for Kristin Turner to complete
the mockup for submission to NCDOT for review and comment.




Bridge End Cap Ideas

Option 1 Option 2
Option 3 Option4

Option5 Option 6
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